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Su=S(1+u)=960(1+0.25)=1200
Sd=S(1+d)=960(1-0.15)=816
Cu = Max[S(1+u) —k,0] = Max[1200 — 960,0] = 288
Cd =Max[S(1+d)—K,0] = Max[816 —960,0] =0
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S=200, Su=340, Sd=140, K-=180, r;=0.05

Cu = Max[S(1 +u) — k,0] = Max[340 — 180, 0] = 160
Cd = Max[S(1 + d) — K ,0] = Max[140 — 180,0] = 0
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