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Abstract:

in this paper we will address the main theories explaining the determents of exchange rate in the long,
medium and short term. The first part will be devoted to long-term exchange rate determinants. We present
two basic exchange rate theories: purchasing power parity theory and balance of payments theories. the
second part deals with short- and medium-term exchange rate determinants, the interest rate covered and

not covered, and the portfolio theory.

Keywords: exchange rate, purchasing power parity PPP, BOP approach, covered interest parity PTI,
uncovered interest parity PUI portfolio theory.
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