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Lesson :2
Commercial Companies 
Generally, it can be stated that the commercial company is a group of several real persons and legal persons gathering in order to investment and share the profits and losses. In the following parts we are classifying different types of companies and introducing all of them.

As we mentioned earlier, the definition is too general so in order to better understanding of different types of companies, they should be classified in different groups. Classifying commercial companies has various types. There could be different types of classifications, according to that from which perspective you are looking at them and in which ways you want to categorize them. In the following part, we have tried to make it easier to identify commercial companies with understandable categorization.

Classifying commercial companies can be according to the nature of the company, responsibilities of the partners, the ability to sell the shares of the partners, and the owners of the company. We are going to describe all of them in detail in following.

These companies are divided into several subsets such as Cooperative Partnership Companies, Relative Companies, Limited Liability Companies, Joint Stock Companies, Partnership Companies, and Cooperative Companies. In next parts there are the needed explanations about the specifications of each of them.

Cooperative Partnership Companies :
These companies are based on partners’ trust in each other. According to the Commercial Codes character and capital are very significant in Cooperative Partnership Companies since in a condition such as bankruptcy or financial crises .For example if the partners have agreed that only one of them is responsible for paying the property of the bankrupts, this contract has no legal value. These companies are often trusted by third parties since in the case of problems and inadequacies; they can withdraw their debts directly from partners and founders of the company.

Relative Companies :
As its name implies, in these companies, there is the issue of relativity in a way that the higher the share of each partner of a company is, the greater its responsibility for the payment of lost property. In Cooperative Partnership Companies and Relative Companies with the agreement of partners at least one chairman is selected from among the partners or an out-of-organization person. If this person is not one of the partners and founders, his duty will be only in the form of management.

Limited Liability Companies :
These companies are exactly the same as General Partnership Companies and relative companies; however, if the creditors 'claims are higher than the company's income, the partners' private property will not be considered. It means that if the claims are more than company’s capital, the creditors cannot request the confiscation of the private property of partners and founders to pay their claims. So the partners can just use their share to repaying the claims and there is no paying out of the capital of the company.

Joint Stock Companies :
These companies, as their name suggests, are divided into equal shares and these shares are traded. There are two types of Stock Companies: Public Joint Stock Companies and Private Joint Stock Companies.
The shares of Private Joint Stock Companies will be divided between a maximum of 3 partners and the partner with the largest share will have a greater responsibility. Public Joint Stock Companies sell a portion of their stock on the stock market to finance the company so that people can invest in the company by buying shares and in the profits and losses. It is worth to mention that according to the Commercial Codes Joint Stock Companies are considered as commercial even if their activity is not commercial and they must follow the rules of commercial companies.

Partnership Companies :
Actually these companies are a combination of two types of General Partnership Company and Joint Stock Company; it means that their partners are one or more guarantor partners and several joint stock partners. As you can guess, the leverage of joint stock partners is the same as their share of the company and in case of inadequacy of the company and financial problems, guarantor partners have the responsibility of repaying the claims. The authority of the joint stock partners depends on the amount of shares they have from the company. Partnership Companies are divided to two types:  Joint Stock partnership company and    Limited Partnership Company.
In Joint Stock Partnership Company, one or more guarantor partners and one or more joint stock partners are present (a combination of General Partnership Company and Private Joint Stock Company). Authorities and responsibilities of joint stock partner are limited to the shares they have from the company or the shares they have brought to the company. In contrast, guarantor partners must pay the claims claimed by the claimants if the debt is greater than the total capital. Liability laws apply to guarantor partners in exactly the same way as joint stock companies.

In Limited Partnership Companies, there are several guarantor powers with full authorities and several partners with limited powers. In this case, the company's stock will not be divided and the guarantor's stocks will be in the form of the partners' stock.

Co-Operative Company :
As their name indicates, the reason for establishing these companies is to help and assist its members and to provide facilities for economic problems. Co-Operative Companies are not necessarily in the category of commercial companies and if their activity is not commercial they are not considered commercial. Depending on the purpose of their establishment, Co-Operative Company will have different types such as Production cooperatives, service cooperatives, free credit cooperatives, public joint stock cooperatives, industrial cooperatives, agricultural and livestock cooperatives, housing cooperatives and so on.

As mentioned earlier, Co-Operative Companies are different from commercial companies in their nature. But how different?

In commercial companies, members acquire authority and power in proportion to their share in the company and the only thing that matters and gives people authority is the amount of capital and their share of the company. It means that in the commercial companies the personality and the character of the people is not matter and to bring a new partner, current partners agree to join a new partner. Nevertheless, if the new partner wants to leave the organization or the company, it depends on the vote and agreement of other partners and the legal process must be followed. On the other hand, the partners try to minimize the company's original owners so most of the company's capital is available to a limited number of people which has different reasons.

What we mentioned was all about the characteristics of commercial companies that are all the opposite of co-operative companies. In co-operative companies, the efforts are to maximize the members and partners and make more people contribute to the company's profits and benefits. To new people entrance, it is enough for a person to buy the minimum set share, and unlike commercial companies, the characters of the members is more important than their capital. In these companies, the capital is just considered as a mean to help the members to achieve the main goal of establishing a company, namely cooperation and empathy.
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