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Lecture 01 : OverviewAboutInsurance
WhatisInsurance ? 
It is the technique thathelpsyou to protectyour self againstrisks :like house fire ; care accident, or burglury. You canalsogetinsurancethat pays you money if yougettooill to work or to provide money for yourfamilyafteryourdeath. 
The Three Main Stepsneeded for Insurance :
 1/ Choose a policy : an insurancepomicyis a document thatlistsexactlywhatyou are or are not protectedagainst. For ex travelinsurancepolicythatcovers or pays yourmedical bills.
2/ Pay the premium : the premium is the amount of money youpaymonthly or yearly to have the insurance. It depends on the risk and the vamue of the riskyou’reinsuring.
3/ Make the claim : if somethinghappensthatcovered by the policyyoucan claim on yourinsuranceyouinform the insurancecompznywhathappened ,they check thatit’scoveredunderyourpolicy, and if the claim meetswithwhatyou’reprotectedagainsttheypayyou as agreed. 
Thingsneeded to beknown about insurance : 
a. Someinsuranceiscompulsory : youcan’t drive a car withoutat least basic car insurance and youcan’tget a mortgage on your house without buildings insurance.
b. If you’reteavellingabroadgettravelinsirance to help youp ay yourhospitalfees and otherexpenses if yougetinjured or sick.
c. If you have kids, whatwouldhappen to them if youdiedunexpectedly ? life insurzncewould help make sure they’rzlookedafterfinancially.
d. If you have abigmortgage, whatwouldhappen if youbecametooill to work ? income protection insurancecould help coveryoupayments.

Lecture 02 : How Insurance Works 

Insuranceisavailable to help youp ay for damage to yourproperty or to payothers on yourbehalfwhenyouenjuresomeone or damage theirproperty. 
Insuranceisacontractthattransfers the risk of fiananciallossfrom an ondividual or a business to an insurancecompany.

Insuranceisdevidedintotwo major categories :

· Property and CasualtyInsurance « p.c »
· Life and healthinsurance
Property and casualtyinsuranceprovides protection to businesses and individuals for lessesrelared to theirbelongings or assets, bothphysical and financial. 
      Life and healthinsuranceprotects people fromfinancialloss due to prematuredeath, sickness or disease.
Insurance uses probability and the law of large numbers to determine the cost of insurance premiums. The rate must besufficient for the company to pay claims in the future, payitsexpenses, and makereasonable profit, but not somuchitturnsawaycustomers.
Note 01: the more likely an eventwilloccur for a given client, the more insurancecompanieswillneed to collect to pay the anticipated claims.
Note 02 : insurancecompaniesmarkettheirproducts and services to consumers in differentways. The pricecompanies charge for insurancecoverageissubject to governmentregulation. Insurancecompaniesmay not discriminateagainstapplicants or insuredsbased on a factorthatdoes not directly relate to the change of a lossaccuring.
Lecture 03 : InsuranceComponies    vs       Banks

Bothbanks and insurancecompanies are financial institutions. Althoughthey do have somesimilarities, theiroperations are baszd on differentmodelswhich lead to some notable conteastsbetweenthem.

A.InsuranceCompanies :

1. Whileboth of them are subject to interest rate risks, banks have more of systematic linkage and are more susceptible to runs by depositors.
2. Whileinsurancecompaniesliabilities are more long term and don’t tend to face the risk of a run on theirfunds, they have been takingon more risk in recentyears, leadingto calls for graterregulation of the industry.
3. Insurancecompanyensuresit’scustomeragainst certain risksthat a house cathes on fire. In return for thisinsurancetheircustomerspaythemregularely. Insurancecompany manages these premiums by makingsuitableinvestments, by alsofunctioning as financialintemediariesbetweencustomers and the channelstheyreceivetheir money.
4. Insurancecompaniesinvest and manage the money theyreceive for theirownbenefits.Their entreprise doesn’tcreate money in the financialsystem.

B. Banks :
1. Operating differently , a banktakesdeposits and pays interest for their use, and thenturnsaround and lends out the money to borrowerswhotypicallypay for i tat a higherinterest rate. Thus the banktakes money on the differencebetween the interest rate it pays you and the interst rate that charges thosewhoborrow money fromit.

2. banks use the moniesthattheircustomersdeposit to make a lager base of loans and therebycreate money. Sincetheirdepositorsdemandonly a portion of theirdepositseveryday, banksleeponly a portion of thesedeposits in reserve and lend out the rest of theirdeposits to others.

Lecture 04 : Similaritiesbetween Banks and Insurers

SimilaritiesbetweenBanks and Insurers :
1. The role as fianancialintermediaries :
Just likebanks, insurers are financialintermediaries as far as their life insurance business lines are concerned. Theirliabilitiesrepresentfinancial claims for pomicyholders, and theirassests are predominatelyfinancialassests. Insurers are really important sources of funding for the reakeconomy, also as a wide range of assets are eligible for them.
2. The role as invester : 
Just likebanks, insurancecompanies are large investors in fianacialmarkets. Theyreceiveinsurancepremiaagainst promise to cover adverse events and carry savingsforword.
3. The role of capital :

thelinchpin of banksystemicregulationis capital. In addition, higher capital charges for banksraise the costs of balance sheetgrowth and augment the immidiateloss absorption capacity.

4. Loss absorption capacity :
For banks, the lossabsorbenchy on the liabilitysideismostelyconfined to the equity tranche. There have been recentmarket and regulatory initiatives raise the degree of loss absorption throughdebts contacts convertingintoequity.

Note to students : takeiteasydearstudents, if youfindsomething quiet not understood or difficult for youjusttry to translate itintoarabic or french becauseeverything I type hereistackled by you in the other modules,justtry to relate whatiswrittenhere to what have been donewith the otherteachers… best wishes 
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